	INTRODUCTION
	Q. Please state your name and business address. 
	A.  My name is Harold J. Smith and my business address is, 511 East Boulevard, Charlotte, North Carolina 28203.
	Q. Do you belong to any professional organizations or committees?

	Q Please describe your role in this proceeding?
	Q. Please describe the purpose of your testimony.
	A. This testimony provides an explanation for each schedule attached to my testimony.  The schedules calculate the pro forma revenue requirements of Newport Water, as well as the commodity rates for retail customers of the City of Newport Water Division (“Newport”), and rates for the United States Navy (“Navy”) and the Portsmouth Water and Fire District (“PWFD”).  Other charges calculated in the model include a billing charge, and both public and private fire protection charges for Newport, and portions of Middletown and Portsmouth.  The testimony also serves as a guide to other sources where assumptions are used, the logic that was used in the development of the model, and the flow of empirical and calculated information.
	Q. What are your general conclusions?
	A. As shown on RFC Schedule 5 Newport Water would need additional revenue of $1,580,896 if the current rates were in effect during the rate year, and as set forth in RFC Schedule 1, Newport is seeking $1,318,863 in additional revenue (before offsets) over the amount provided for in Docket 3675.
	Q. What are the proposed Test Year and Rate Year in this filing?
	CONTENT OF SCHEDULES
	Q. Please provide a brief description of your prefiled schedules. 
	RFC Schedule C – Individual Line Item Support for Adjustments to Test Year and Normalized Test Year: This schedule represents the origin of the adjustments from the test year to the normalized test year and for adjustment to the normalized test year to arrive at the rate year for specific line items.  Additional justification for specific adjustments is provided later in this testimony and in the testimony of others.  Please note that these schedules are working schedules and were not developed in a format conducive to printing.  The schedules will print, but are best viewed in the electronic version of the rate model.
	RFC Schedule E – Revenue Proof:  In addition to the information provided in Schedule RFC 7, this schedule calculates debt service coverage in the rate year for total and existing debt service and the estimated debt service on the SRF Loans. 


	REVENUE REQUIREMENTS

	Q. How were the revenue requirements developed for Newport?
	RATE ALLOCATION
	Q. How are the revenue requirements allocated to each of Newport’s customers?  
	Q. What are the revenue sources to which costs are allocated?
	A. Newport Water recovers rate revenues from five different revenue sources, the first three being commodity rates charged to the Navy; PWFD and its retail customers.  In addition, Newport Water recovers rate revenues through its Billing Charge and Fire Protection Charges.
	Q. How are the rates and charges calculated?  
	Q. Have you provided information on what the customer impacts are projected to be?
	Q. What consideration has been given as to whether the revenues from the rates and charges are sufficient to cover revenue requirements for Newport?


